D Subject: Official Response to Letter of Intent — Procurement of 5,000 MT LPG via Trust
Iran Co. (FOB Bandar Abbas)

Dear Colleague.

Thank you for your Letter of Intent regarding the purchase of 5,000 Metric Tons of Liquefied
Petroleum Gas (LPG) under FOB terms at Bandar Abbas Port, and for expressing interest in
collaborating with us as your authorized procurement partner in Iran.

We confirm our full capability to facilitate this transaction in strict compliance with Iranian legal,
banking, and market regulations — which are governed by the Iranian Energy Exchange
(IEE), the sole official platform for trading energy commaodities in Iran.

& Reference to IEE Auction System:

For your information, all major petrochemical sales in Iran — including LPG — are conducted
through public auctions or tenders managed by IEE. You may review an example of such a
tender here:

£ https://iee.ir/PhysicalMarket/OffersAnnouncements/Auction/85909

This page clearly demonstrates that all producers are state-owned entities, and pricing/delivery
terms are standardized under IEE oversight.

1. Mandatory Pre-Conditions for Transaction Initiation

Before any engagement with Iranian producers or banks can begin, we require the following
documents from your side:

Company Profile Legal verification of your entity

Bank Confirmation Letter Proof of financial capacity & payment intent

(BCL)

Signed SPA Framework Formal appointment of Trust Iran Co. as your trustee and
Agreement agent in Iran

Charter Agreement

/\ Without these documents, no producer will accept your order.

2. How Supply Works in Iran — State-Controlled Market

As mentioned above, all petrochemical production in Iran is state-owned, and transactions
must go through the Iranian Energy Exchange (IEE). Our role is to act as your bridge between
international trade norms and Iran’s regulated market.


https://iee.ir/PhysicalMarket/OffersAnnouncements/Auction/85909

Process Flow:

» Step 1: Buyer Connects Directly with Producer (via Our Facilitation)

e We introduce you to one of the approved IEE-listed petrochemical complexes (e.g.,
Marun Petrochemical Co., Kangan Petrochemical Co., etc.)

e You negotiate technical specs, quality, and delivery schedule directly with their sales
team.

e All prices are based on IEE auction rates or bilateral agreements approved by IEE.
» Step 2: Payment Security via UAE Trust Account

o To ensure compliance with international banking standards, you deposit 10% of total
contract value into a Trust Account managed by Trust Iran Co. in the UAE.

e This deposit acts as a performance guarantee and is released only upon successful
shipment and document presentation.

» Step 3: Production & Delivery Coordination
e Once confirmed, the producer schedules production and loading at Bandar Abbas Port.
o Loading is supervised by SGS or equivalent third-party inspector (as per your Lol).

o Final delivery is FOB Bandar Abbas, meaning risk transfers to you once goods are
loaded onto the vessel.

3. Pricing Structure — Understanding “Discount” Mechanism
You referred to “Discount -70” and “FOB -30” — here’s how it works in practice:

FOB -70 Base price minus $70/MT Buyer arranges  You pay less upfront; handle

discount shipping logistics yourself
FOB -30 Base price minus $30/MT We arrange Freight cost deducted from
discount shipping invoice; you receive goods at

destination port

FOB No discount applied, Direct Purchase =~ We buy from producer, sell to
Market Hawala to be realized by Trust Iran you at market rate + service
Price after FOB delivery Co. fee



S Note: The “discount” is not arbitrary — it reflects the official IEE-approved margin
granted to buyers who manage their own logistics. If you prefer not to deal with shipping, we
absorb that responsibility — hence the smaller discount.

Q Important Pricing Clarification:

The final FOB price will be calculated based on the IEE reference price on the actual date of
loading at Bandar Abbas Port — not the contract signing date.

However, the discount of $30/MT is a fixed commercial term agreed upon by the Iranian
producer and is locked in based on the contract date.

This means:

Discount (-$30/MT) = Fixed on Contract Date
Base FOB Price = Fluctuates according to IEE market on Loading Date

Example:

If you sign contract on Nov 10, 2025 — discount is locked at -$30/MT.

But if vessel loads on Nov 20, 2025 — FOB price will reflect IEE rate of Nov 20, minus $30.
This ensures fairness for both parties: you benefit from market movements, while we guarantee
the agreed discount structure.

5. Payment Terms — MAF Fee Requirement at Loading

@ The Buyer is required to deposit 110% of the agreed MAF (Management and
Facilitation) Fee into Trust Iran Co.’s UAE-based trust account on the exact date of vessel
loading at Bandar Abbas Port.

o This fee covers:
All coordination with Iranian petrochemical producers
Verification and approval of logistics partners
Documentation preparation (B/L, Invoice, Certificate of Origin, etc.)
Compliance with IEE and banking regulations

e The 110% structure includes:
o 100% as standard MAF service fee

o +10% as a non-refundable performance guarantee to mitigate operational,
regulatory, and banking risks inherent in Iran-linked transactions

o Difference shall be backed

/\ Failure to deposit the 110% MAF Fee on the loading date will result in immediate
suspension of shipment and documentation release.



Payment must be made via SWIFT to the designated trust account, with full details provided
upon contract confirmation.

Note: This fee is separate from the commodity price and is payable only once — upon vessel
loading.

6. Alternative Option: Direct Purchase by Us.
If you wish to avoid direct interaction with Iranian producers or advance payments to them:
e We purchases LPG directly from the producer under its own name.

e We then resell it to you under FOB terms at market rate + our discount fee (typically
Minus 5 $).

e This option provides maximum flexibility in payment timing and eliminates exposure to
Iranian banking risks.

7. Vessel Chartering & Logistics Requirements

To proceed with loading, we require a Charter Party Agreement (CPA) or Vessel Nomination
Letter including:

e Vessel name & IMO number
o ETA Bandar Abbas
e Draft survey report

o Insurance coverage certificate

/\ Tmportant: Iranian producers do NOT allow third-party vessels unless pre-approved by
their logistics department. We will assist you in securing approval and coordinating with the port
authority.

8. Next Steps & Timeline
Please submit the following within 5 business days to move forward:

Completed Company Profile
Bank Confirmation Letter (BCL)



Signed SPA Appointment Letter (Template available upon request)
Preferred pricing model:
» Option A: FOB -30 (Producer handles inland logistics — Recommended)
» Option B: FOB Market Price (Direct Purchase by Trust Iran Co.)

Upon receipt, we will:
e Confirm availability with producer
e Issue Proforma Invoice
o Initiate trust account setup in UAE
e Begin vessel nomination process

e Provide IEE auction reference link for your records

7. Transparency & Compliance
All transactions facilitated by Trust Iran Co. are fully compliant with:
e Iranian Energy Exchange (IEE) regulations
e International Chamber of Commerce (ICC) rules
e  SWIFT and UCP600 banking standards
o Anti-Money Laundering (AML) and Know Your Customer (KYC) protocols

We also offer optional third-party escrow services through UAE-based institutions for added
security.

Note:
Payment Mechanism (Option A: Direct from Iranian Petrochemical Producer)

To secure the transaction and account for potential price fluctuations between contract
signing and cargo loading, the Iranian producer requires a performance guarantee deposit
of 110% of the commodity value based on the IEE reference price at the time of contract
confirmation.

This amount must be deposited into a UAE-based exchange house (Dubai Sarafi) approved
by the producer.

Upon successful FOB loading at Bandar Abbas Port:



e The final commodity value is calculated based on the IEE price on the actual
loading date.

o If the market price has increased, the difference is retained by the seller via the
Sarafi.

o If the market price has decreased, the excess amount (difference) is refunded to the
buyer through the same channel.

Note:
e The 110% acts as a financial buffer, not an additional fee.

o Final settlement is always based on the loading date price, but the initial deposit
covers up to a ~10% upward swing.

o All transactions occur outside SWIFT, using trusted hawala/sarafi networks in
Dubai.

9. In summary

Two Supply Pathways — Direct from Iranian Petrochemical vs. Via Trust Iran Co.

We offer two distinct procurement pathways, depending on your risk appetite, banking access,
and operational preferences.

@ Option A: Direct Purchase from Iranian Petrochemical Producer (Higher Discount, Bank-
Linked Process)

If you wish to benefit from the maximum discount (up to -$70/MT) offered by the Iranian state-
owned petrochemical complex, you can purchase directly under their terms.

How It Works:
You sign a direct agreement with the producer (e.g., Marun, Kangan).
The price is based on IEE rate minus agreed discount (typically -$70/MT).
Payment mechanism:

~10% of total value must be deposited into a UAE-based exchange house (Dubai Sarafi) as
per producer’s requirement

Funds are held there until the cargo is loaded at Bandar Abbas Port (FOB)



Upon loading and document issuance, funds are transferred to the producer via non-SWIFT
channels

Final delivery: FOB Bandar Abbas

Inspection & clearance: Conducted at port — final product quality confirmed at FOB point
Advantage: Maximum discount ($70/MT or more)

/\ Requirement: You must accept the producer’s payment terms and work with their
approved exchange partners in Dubai

@ Option B: Indirect Purchase via Trust Iran Co. (Simplified, No Banking Risk)

If you prefer to avoid engagement with Iranian producers or UAE exchange houses, we can buy
the LPG ourselves and resell it to you under clean FOB terms.

How It Works:
We purchase the cargo directly from the Iranian petrochemical company.
We assume all local risks, logistics coordination, and payment obligations.

We sell to you under FOB Bandar Abbas terms — with minimal discount (approx. -$5/MT)
due to our acquisition cost.

Final delivery: FOB Bandar Abbas

Product quality: Final inspection and clearing done at port — cargo is fully cleared at FOB
stage

Advantage: No direct contact with Iran; no need to use Dubai sarafi; full support from
us

¥ Note: Discount is reduced (~$5/MT) because we absorb production, payment, and
compliance risks

Marine Logistics & Final Delivery

After FOB loading at Bandar Abbas:



We can introduce you to reliable shipping companies for onward transport to your destination
port.

We assist in coordinating vessel nomination and documentation handover.
However, we do NOT offer CIF or CFR terms — our responsibility ends at FOB.

All main carriage (sea freight) is arranged and paid by you.

@ Important: Final product quality and quantity are verified at FOB Bandar Abbas — this
is the official point of transfer.

& Contact Us

Should you have any questions or need clarification, please contact us directly:
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SPECIFICATION IEST METHOD

C2 Hydrocarbon Y vol, 0.2 max D. 2163
€3 Hydrocarbon % vol, . D .2183
T4 Hydrocarbon % vol . D.2163
C5 Hydrocarbon % vol Zmax D .2163
Hydrogen sulphiae Negative D.2420
Mercaptan sulphiur gram/imA2 0.23man(1) IP.104(A)
adorizing Agent gramin*3 12

Note : (1) The limit applics to tho product befere nddition of odorizing agent (Ethyl mercaptan).
* varies seasonally for refineries as follows:

__(ABADAN.BANDAR ABBAS)

18t KHORDAD | 15t MEHR |13t AZAR 15t ESFAND
10 TO TO TO
18t _MEHR 151 AZAR |1at ESFANO 18t _KHORDAD |
c3 . u% | 15-26 3040 50 - 80 30-40 |
cq , 8% 85-75 70 80 50 - 40 70 - 60
(TEHRAN, ARAK, SHIRAZ KERMANSHAH,ESFAHAN)
| 161 KHORDAD |1 6tSHARRIVAR] 18t AGAN 14 31 FARVARDIN !
TO 1ST | TO i TO 1ST TO 1ST i
|__SHANRIVAR 13t SBAN__ FARVARDIN|  KHORDAD |
eI, s% | 15 . 26 i 30 .40 | sc-s0 30 - 40 i
C4 , S% (____ B5-75 __70.60 | 50-40 70 » 60 |
F1st TR [., St SHANRIVAR | 13t ABAN | 18t ORDIBEHESHT
o1s [ To TO 15t ro
SHAHRIVAR | _1st_ABAN _|ORDISEKESHT 18t TIR .
TABRIZ €3, S% ' 15.26 30 . 40 £0 - 60 30 . 40
C4 ., 8% 85-75 70 - 60 50 - 40 70 - 80 !

A 3 L_A‘“ QSJ.& @LA OB Sladia w

LPG Kangan

Propane 74% Butane 26%

C2H6 and Higher 1.0 max wt% C3H8 and higher 0.5max wt%
C3H8 98.0min wt% C4H10 98.0min wt%
C4H10 and heavier 1.0max wt% C5H12 and heavier 1.5max wt%
Total Sulphur 30max wt.ppm Total Sulphur 30max wt.ppm
Purity 98min wt% Butane Purity 98min wt%

WWW.OPAP.IR
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LAVAN OIL REFINNIG COMPANY (LO.R.C)

CERTIFICATE OF QUALITY

N PRODUCT: LPG

ANALYSES & METHODS (Latest Issue of test methads used, unkess otherwise stated)

ANALYSIS UNIT TEST METHOD UMITTED
evuse  monocwson | “O%| auomes | M
PROPANE  MYDROCARBON "1 voux]  astmoaes See table 1
BUTANE  HYDROCARBON VOL%| ASTMD2163 “See table 1
| PENTANE  HYDROCARSON _ VOL%|  ASTM 02163 MAX20
| HYDROGEN __ SULPHIDE . ASTM D2420 NEGATIVE
(MERCIDTAN __SULPVUR g/m3 | Detector tube 023
Varies Seasonally for Refineries as Follows.
Jabied
1% KHORDAD 1" MENR 1" AZAR 1% ESFAND
*AN To To To To
1" MEHR 1% ESFAND 1% KHORDAD
1535 Fre) 050
8565 5530 2050
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SPEECIFICATION TESTMETHOD

C2 Hydrocarbon % wol, 0.2 max D. 2163
€3 Hydrocarbon % vol, . D .2183
T4 Hydrocarbon “% vol . D.2163
C5 Hydrocarbon % vol imax D .2163
Hydrogen sulphige Negative D.2420
Mercaptan sulphur gram/mA2 C.23man.(1) IP.104(A)
adorizing Agent gramin*3 12

Note : (1) The limit applies to the product before sddition of odorizing agent (Ethyl mercaptan).
* varies seasonally for refineries as follows:

__(ABADAN.BANDAR ABBAS)

18t KHORDAD 18t MEHR [1st AZAR 15t ESFAND
T0 TO TO TO
16t MEHR 11.31. AZAR 1at ESFANO 18t KHORDAD |
c3 , 8% | 15-26 30 40 50 - 80 30-40 |
s , 8% 85 - 75 70 - 80 50 - 40 70 - 60
(TEHRAN, ARAK, SHIRAZ KERMANSHAH, ESFAHAN)
f 1 561 KHORDAD ‘| 186t SHAHRIVAR]Y 18t ABAN '1 st FARVARDIN ]
TO 1ST | TO { TO 18T TO 1ST ‘
|—SHANRIVAR 13t 4BAN__ FARVARDIN|  KHORDAD _|
c3 . s% | 16. 25 i 30 - 40 ] 50 - 60 30 - 40 ]
c4 , S% | 85-75 | ___70.60 | 50-40 70 - 60 |
st TR ‘[1 St SHANRIVAR| 13t ABAN | 18t ORDIBEHESHT
TO 151 I 10 TG 1t TS
SHAHRIVAR | 15t ABAN _|ORDISEKESHT ist TIR .
TABRIZ Cl, 8% I 15-26 a0 . 40 60 . 60 30 . 40
C4 . 8% 85-75 70 - 60 50 - 40 70 - 80
Sy e oS0 e R Cliadlde
LPG Pars Petrochemical Company
TEST ITEM Propane Butane UNIT METHOD
1 Ethane Max. 1.0 Nil mol% D-2163
2 |propane Min. 98 Max. 1.0 mol% D-2163
3 |Total Butane Max. 2.0 Min. 98 mol% D-2163
4 |Pentane & Heavier Nil Max. 1.0 mol% D-2163
5 |Total Sulfur Max. 30 Max. 30 mg/kg D-3246
6 |Hydrogen Sulfide Negative Negative ---- D-2420
7 |Copper corrosion 1-A 1-A -—-- D-1838
&  |Vapor Pressure @100 °F Max. 200 Max. 70 psig D-2598
10  Volatille residue -- MAX. 0.5 vol% D-2158
11 Specific gravity @ 60 oF To be reported To be reported ---- D-2598
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